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SUBJECT: ARREST OE DRIVERS UNION SECRETARY RESULTS IN WAVE OE 
INDUSTRIAL UNREST 

1 . BEGIN SUMMARY: JULY 1 ARREST OF NORTHER DRIVERS UNION 
SECRETARY G H ANDERSON ON CONTEMPT OF COURT CHARGE FOLLOWING 
FAILURE TO OBEY INJUNCTION HAS RESULTED IN WIDESPREAD 
WALKOUTS PARTICULARLY IN AUCKLAND. LIKEIHOOD IS THAT 
NUMBER OF WORKERS DOWNING TOOLS WILL GROW WITH GENERAL 
STRIKE A DEFINITE POSSIBILITY. EEDERATION OF LABOUR 

(FOL) EXECUTIVE MEETING TODAY TO DECIDE WHAT COURSE 
OF ACTION IT WILL RECOMMEND TO CONSTITUENT UNIONS. 

GNZ PLAYING DOWN SITUATION WITH ONLY PUBLIC ACTION 
SO FAR BEING STATEMENT BY PM KIRK ASKING THAT NO 
PRECIPITIOUS UNION ACTION BE TAKEN. END SUMMARY. 

2. ANDERSEN ARREST IS LATEST MOVE IN LONG SERIES OE 
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FOIL FERRY. OWNER OE HYDROEOIL PULLED BOAT OUT OF 
WATER AETER HAVING BEEN ORDERED CARRY ABLE SEAMAN AS 
THIRD MEMBER OE CREW. HYDROFOIL SERVICE WAS THEN 
REPLACED BY REGULAR EERRY OPERATED BY SAME OWNER. 

DRIVERS UNION, AT REQUEST OE SEAMENS UNION, THEN INITIATED 
SECONDARY BOYCOTT BY REEUSING DELIVER FUEL TO EERRY. 

APPEAL OE COURT INJUNCTION ORDERING DRIVERS TO DELIVER 
EUEL WAS REJECTED BY SUPREME COURT RESULTING IN JULY I 
ORDER EOR ARREST OF ANDERSEN WHO WILL BE SENTENCED JULY 3. 

3. IMMEDIATELY EOLLOWING ARREST DRIVERS AND SEAMEN 
IN AUCKLAND AREA WALKED OFE JOBS. SPORADIC WALKOUTS 
BY OTHER UNIONISTS RANGING EROM BREWERY WORKERS TO 
SCHOOLBUS DRIVERS HAVE ALSO OCCURRED. IN AUCKLNAD 
GASOLINE SUPPLIES QUICKLY DISAPPEARING AND CITY 

BUS DRIVERS SCHEDULED TO STRIKE AT 1900 HOURS TODAY. 

MOST MAJOR UNIONS AND AREA TRADES COUNCILS WILL BE 
MEETING IN NEXT 24 HOURS TO DETERMINE COURSES OE 
ACTION. GENERAL CONCERTED ACTION UNLIKELY PRIOR TO 
JUDGE'S SENTENCING OE ANDERSEN TOMORROW. 

4. ANDERSEN (WHO IN ADDITION TO BEING UNION SECRETARY 
IS PRESIDENT MOSCOW ORIENTED SOCIALIST UNITY 

PARY) HAS TAKEN GREAT PAINS TO CHOOSE THE ISSUE AND 
PREPARE THE GROUND FOR THIS CONFRONTATION. INJUNCTIONS 
AGAINST TRADE UNIONS HAVE ONLY COME INTO BEING IN NZ 
DURING PAST YEAR WITH PASSAGE OF 1973 INDUSTRIAL RELATIONS 
ACT. VARIOUS LABOR LEADERS HAVE PROTESTED AGAINST THEM 
AND MAY 1974 FOL CONFERENCE PASSED RESOLUTION REQUESTING 
GNZ TO INTRODUCE LEGISLATION OUTLAWING INJUNCTIONS AGAINST 
UNIONS. SIMILAR RESOLUTION WAS EIRST PASSED AT LABOUR PARTY 
CONEERENCE A WEEK LATER THEN RESCINDED EOLLOWING STRONG 
INTERVENTION BY ATTORNEY GENERAL MARTIN EINLAY. EINLAY'S 
(AND THE GNZ'S) POSITION IS THAT LAW MUST BE APPLIED 
EQUALLY TO ALL. ORGANIZED LABOR'S PHOBIA CONCERNING 
INJUNCTIONS BOUD TO RESULT IN SUPPORT EOR ANDERSEN 
EROM BROAD SPECTRUM TRADE UNIONISTS INCLUDING MORE 
MODERATE OFEICIALS WHO HAVE NO SYMPATHY EOR ANDERSEN'S 
POLITICAL LEANINGS. 
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5. FOL PRESIDENT SKINNER WILL BE KEY EIGURE IN EOL 
EXECUTIVE DECISION MAKING. WHILE IT IS GENERALLY 
ACCEPTED THAT HE WOULD NOT LIKE TO SEE A GENERAL 
STRIKE THAT WOULD CAUSE LABOUR PARTY SEVERE POLITICAL 
PROBLEMS HE IS, EIRST AND EOREMOST, A TRADE UNION LEADER 
WHO CANOT AEFORD TO GET TOO FAR AHEAD OE (OR BEHIND) 

HIS CONSTITUENTS. TOO STRONG A STANCE WOULD 

LEAD HIM INTO DIRECT CONELICT WITH PM KIRK WHILE 
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TOO WEAK A STANCE COULD LEAD TO A MAJOR SPLIT BETWEEN 
MODERATES AND RADICALS WITHIN FOL. 

6. WHILE GNZ REMAINING QUIET IN PUBLIC, BEHIND THE SCENES 
NEGOTIATIONS BEING CARRIED BY MIN LABOUR WATT AND 
PARLIAMENTARY UNDER SECRETARY LABOUR ISBEY. IN CON- 
VERSATION WITH EMBOFFS ISBEY TERMED SITUATION "DICEY" 

NOTING THAT REAL CRUNCH WILL COME AFTER ANDERSEN 
SENTENCING TOMORROW. IF ANDERSEN MERELY FINED GOVERN- 
MENT'S TASK WILL BE MUCH EASIER THAN IF HE IS GIVEN 

JAIL TERM. ISBEY, WHO IS USUALLY TALKATIVE, GAVE LITTLE 
INFORMATION CONCERNING WHAT GNZ INTENDS TO DO. IN FACT, 

GNZ CAN DO LITTLE AT THE MOMENT EXCEPT EXHORT UNIONS 
NOT TO TAKE PRECIPITIOUS ACTION. WATT REPORTED TO BE 
DISCUSSING SITATION WITH FOL PRESIDENT SKINNER. 

7. COMMENT: WHILE THE SITUATION IS SERIOUS, IT IS TOO 

EARLY TO PREDICT THE OUTCOME. THERE WILL OBVIOUSLY BE STOPPAGES 
BY A LARGE NUMBER OF WORKERS 

FOR VARYING PERIODS OF TIME AND A GENERAL STRIKE 
CANNOT BE RULED OUT. ALTHOUGH EMBARRASED POLITICALLY 
THE GNZ DOES NOT APPEAR READY TO BACK DOWN FROM ITS 
POSITION. EMBASSY SHOULD HAVE MORE DEFINITIVE 
INFORMATION AS TO PROBABLE GNZ AND TRADE UNION COURSES 
OF ACTION FOLLOWING ADNERSON SENTENCING AND WILL BE 
REPORTING AS SITUATION DEVELOPS. 
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